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%ÌÅÃÔÒÉÃÉÔÙȭÓ 3ÈÁÒÅ ÏÆ 0ÅÒÓÏÎÁÌ 
Consumption Expenditures 
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» On Average, the typical U.S. 
home now has, on average, at 
least 25 electronic productsɂ99 
percent of which much be 
plugged in or recharged 

» 1.47 percent of consumer 
expenditures went to electric bills 
last year 

» Meaning, for every dollar 
American consumers spent on 
goods and services, they spent 
less than a penny and a half of it 
on electric bills 

 

 

 

Source: U.S Bureau of Economic Analysis 



Evolving Generation Mix 

Source: DOE ɀ Energy Information Administration. 

2013 (Estimate) 
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Wind Capacity Trends 
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» Wind Power Additions Stalled in 2013, with only 1,087 MW of New Capacity Added  

Source: DOE  Wind and Water Program 



Solar Capacity Trends 
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Source: GTM Research, Solar Energy Industries Association. U.S. Solar Market Insight Report, Q2 2014. 

U.S. PV Installations, Q2 2010- Q2 2014 



Lessons From Germany 

'ÅÒÍÁÎÙȭÓ %ÎÅÒÇÉÅ×ÅÎÄÅ ÒÁÐÉÄÌÙ ÁÃÃÅÌÅÒÁÔÅÄ ÔÈÅ ÒÕÓÈ ÔÏ 
renewables an away from nuclear and fossil fuels: 

 

» Electricity prices doubled from 18 cents/kWh in 2000 to 37 
cents/kWh in 2013 

» Avg. U.S. price: 10 cents/kWh 

» $129 billion extra since 2000 for renewables 
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25% of their mix is renewable 



International Comparison 
'ÅÒÍÁÎÙȭÓ 2ÅÔÁÉÌ %ÌÅÃÔÒÉÃ 2ÁÔÅÓ (ÁÖÅ 3ËÙÒÏÃËÅÔÅÄ 

COUNTRY 

AVERAGE RATE 

$/MWh 2013 

Mexico $0.091 

United States $0.121 

OECD Total $0.175 

United Kingdom $0.229 

Japan $0.243 

OECD Europe $0.253 

Italy $0.305 

Germany $ 0.388 

Denmark $0.394 
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Interventions by Grid Operator Tennet 
To Stabilize the Grid (2003-2012) 
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The Value of Fuel Diversity 
4ÈÅ *ÁÎÕÁÒÙ ΨΦΧΪ Ȱ0ÏÌÁÒ 6ÏÒÔÅØȱ 

A variety of generation sources 
helped maintain reliability 
during the Polar Vortex 
 

Image Source: NASA 

» Record  natural gas storage withdrawals   

» Used back-up oil at dual-fueled generators  

» The nuclear fleet operated at 95% capacity 

» Much of the coal capacity that is slated for retirement used to maintain 
reliability 

 

In preparation for this winter:    

 PJM- Capacity Performance Proposal 

    ISO-NE- Winter Reliability Program 



Shift to More-Regulated  
Business Strategies  
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2002 2013 

Notes:  Based on year end assets. 
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Status of M&A Activity 
U.S. Investor Owned Electric Utilities, 1995-2014 
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M&A:  Pending Transactions 

» Exelon-Pepco ɀ Est. Value, $12.3B 

» Geographic fit and economies of scale to realize cost savings 

» Positions Exelon to maintain balanced reg/unreg earnings mix as power 
prices recover 

» Credit benefit from incremental regulated growth and diversification 

» Earnings accretion from first full year of combined operations 

» Wisconsin Energy-Integrys ɀ Est. Value, $10.5B 

» Geographic fit, regulatory diversification 

» Majority ownership of American Transmission Co. (from 26%) 

» Earnings accretion from first full year 
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-Ǫ!ȡ  0ÅÎÄÉÎÇ 4ÒÁÎÓÁÃÔÉÏÎÓ ɉÃÏÎÔȭÄɊ 

» Berkshire Hathaway Energy-AltaLink ɀ Est. Value, $5.9B 

» BHE acquiring large transmission-only business from SNC-Lavalin (roughly the 
size of ITC by assets) 

» BHE and SNC-Lavalin to pursue joint transmission projects in the U.S. and 
Canada 

» 0ÏÔÅÎÔÉÁÌ ÓÙÎÅÒÇÉÅÓ ×ÉÔÈ "(%ȭÓ ÒÅÎÅ×ÁÂÌÅÓ ÂÕÓÉÎÅÓÓ 

» Fortis-UNS Energy (completed) ɀ Est. Value, $4.6B 

» Supportive Arizona regulatory environment (cost recovery mechanisms) 

» Significant regulated growth opportunities (33% increase in rate base over two 
years) 

» $ÉÖÅÒÓÉÆÉÅÓ &ÏÒÔÉÓȭÓ ÒÅÇÕÌÁÔÏÒÙ ÁÎÄ ÆÕÅÌ ÓÏÕÒÃÅ ÒÉÓË ɉÒÅÄÕÃÅÓ ÃÏÁÌɊ 

» Macquarie Cleco Corp- Announced October 2014 
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M&A:  Themes and Outlook 

» Common Themes in Recent Deals 

» Diversifying regulated earnings (by jurisdiction, fuel type) 

» Increasing opportunities in transmission and renewables 

» %ÁÒÎÉÎÇÓ ÁÃÃÒÅÔÉÏÎ ɉÉȢÅȢȟ ÅØÐÅÃÔÅÄ ÔÏ ÇÒÏ× ÂÕÙÅÒȭÓ %03Ɋ ÉÎ ÆÉÒÓÔ ÆÕÌÌ ÙÅÁÒ 

» M&A Outlook ɀ !ÎÁÌÙÓÔÓȭ &ÏÃÕÓ 

» More deals by IPPs and Diversified utilities for economies of scale and 
given low-cost financing 

» Continued regulated M&A ɀ buy growth and diversify jurisdictional risk 

» More Diversified utilities to divest merchant generation 
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Notes:  Total company spending of U.S. Shareholder-Owned Electric Utilities, consolidated at the parent or appropriate holding company. 
 Projections based on publicly available information and extrapolated for companies reporting fewer than three projected years (18% of industry for 2015 and 2016). 

Source: EEI Finance Department, company reports, SNL Financial (July 2014) 

Industry Capital Expenditures 
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Snapshot 2013: 
Transmission Investment By Investor-Owned Utilities   

*Planned total industry expenditures are preliminary 

and estimated from data obtained from the EEI 

Transmission Capital Budget & Forecast Survey, 

supplemented with data obtained from company  

10-K reports and investor presentations.  Actual 

expenditures are from EEIôs Annual Property & Plant 

Capital Investment Survey and FERC Form 1 reports. 

 

r = revised 

 

Note: The Handy-Whitman Index of Public Utility 

Construction Costs used to adjust actual investment 

for inflation from year to year. Forecasted investment 

data are adjusted for inflation using the GDP Deflator.  

 

Source: Edison Electric Institute, Business  

Information Group. 

 

Updated as of November 2013. 

 

© 2013 by the Edison Electric Institute.  

All rights reserved.  



Transmission At A Glance 

» Planned transmission investment through 
2024: $60.6 billion (nominal) 

» Interstate Projects: $26.2 billion 

 

» Integration of Renewable Resources: $46.1 
billion 

 

» Partnerships: $29.8 billion 

 

» High Voltage Projects (345 kV +) : $45 billion 
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2014 Election Outlook   
U.S. Senate  

Mark Begich (AK) 
Cory Booker (NJ) 
Christopher Coons (DE) 
Richard Durbin (IL) 
Al Franken (MN) 
Kay Hagan (NC) 
Tom Harkin (IA) 
Tim Johnson (SD) 
Mary Landrieu (LA) 
Carl Levin (MI) 
Edward Markey (MA) 
 
 

Jeff Merkley (OR) 
Mark Pryor (AR) 
Jack Reed (RI) 
John Rockefeller (WV) 
Brian Schatz (HI) 
Jeanne Shaheen (NH) 
Mark Udall (CO) 
Tom Udall (NM) 
Amanda Curtis (MT) 
Mark Warner (VA) 

Democrats (21) Republicans (15) 

Lamar Alexander (TN) 
Saxby Chambliss (GA) 
Tom Coburn (OK) 
Thad Cochran (MS) 
Susan Collins (ME) 
John Cornyn (TX) 
Mike Enzi (WY) 
Lindsey Graham (SC) 

Jim Inhofe (OK) 
Mike Johanns (NE) 
Mitch McConnell (KY) 
Jim Risch (ID) 
Pat Roberts (KS) 
Tim Scott (SC) 
Jeff Sessions (AL) 

Senate seats up for election in 2014 
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http://en.wikipedia.org/wiki/Image:Senate_Seal.svg


2014 Competitive Senate Races 
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Federal Energy Regulatory 
Commission 

Å Chairman Cheryl A. La Fleur 

Å Commissioner Philip D. Moeller 

Å Commissioner Tony Clark 

Å Commissioner Norman Bay (Chairman, effective April 15, 2015) 

Å Colette Honorable, nominated 
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